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1. EMBOFF MET WITH IMF TEAM LEADER BOUSHEHRI NOVEMBER 17 
AFTER COMPLETION OF STUDY TEAM'S WORK IN GABON. BOUSHEHRI 
STATED THAT GABONESE ECONOMY IN GOOD SHAPE, FOREIGN EXCHANGE 
RESERVES BACK UP TO PREVIOUS LEVELS, AND THERE WILL AGAIN 

BE SURPLUS ON BALANCE OF PAYMENTS IN 1975. 

2. BOUSHEHRI STATED PRINCIPAL REASON FOR DECLINE IN GOG 
FOREIGN EXCHANGE RESERVES IN SPRING AND SUMMER WAS DUE TO FACT 
THAT PAYMENTS BY OIL COMPANIES TO GOG ONLY MADE IN 
FEBRUARY, AUGUST AND SEPTEMBER, WITH LARGEST PORTION COMING 

IN AUGUST AND SEPTEMBER. (FYI - THIS SAME EXPLANATION 
GIVEN TO EXIM TEAM THAT VISITED LIBREVILLE IN JUNE AND 
ASKED SAME QUESTION.) BOUSHEHRI SAID THAT NOT ONLY HAD 
GABON PAID ITS REGULAR OBLIGATIONS WHICH CAME DUE DURING 
SPRING AND SUMMER, BUT HAD ALSO PREPAID SOME RELATIVELY 
EXPENSIVE LOANS. IN SHORT, BOUSHEHRI STATED GABONESE 
ECONOMY APPEARED TO BE IN EXCELLENT SHAPE FOR SHORT TO 
MEDIUM TERM. LONG-TERM PROSPECTS DEPEND ON FUTURE OIL 
FINDS, TRANSGABON RAILROAD AND COUNTRY'S INDUSTRIALIZATION 
PROGRAM. 
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3. BOUSHEHRI ALSO STATED TOP LEVELS OF GOG VERY CAPABLE, 
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THAT THEY UNDERSTOOD FINANCIAL AND ECONOMIC PROBLEMS, 

AND THAT VERY CLOSE WATCH WAS BEING KEPT ON EXPENSES SO 
THAT THEY WOULD NOT EXCEED CURRENT RECEIPTS AND SO THAT 
LONG-TERM DEBT WOULD NOT GET OUT OF HAND. HE BELIEVED 
GOG HAD VERY FIRM IDEA OF WHERE IT WAS GOING, AND HOW TO 
GET THERE AND SAID HE BELIEVED MOST OF GOG'S INVESTMENTS 
WERE IN PROJECTS WHICH SHOULD BE ECONOMICALLY VIABLE. 

4. IF DEPARTMENT ABLE TO OBTAIN STUDY TEAM'S REPORT TO 

IMF ON GABON, EMBASSY WOULD APPRECIATE RECEIVING COPY.STEIGMAN 
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